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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of St. Paul’'s Foundation of Vancouver

Report on the Audit of Financial Statements
Opinion

We have audited the financial statements of St. Paul’s Foundation of Vancouver (the “Entity”), which
comprise:

the statement of financial position as at March 31, 2026

the statement of operations for the year then ended

the statement of changes in net assets for the year then ended

the statement of cash flows for the year then ended
¢ and notes to the financial statements, including a summary of significant accounting policies
(hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at March 31, 2026, and its results of operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for
the Audit of the Financial Statements” section of our auditor’s report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities
in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

KPMG LLP, an Ontario limited liability partnership and member firm of the KPMG global organization of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee. KPMG Canada provides services to KPMG LLP
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability
to continue as a going concern, disclosing as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Entity or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.

We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.
2
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Entity’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Entity
to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

¢ Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion, the accounting
policies applied in preparing and presenting financial statements in accordance with Canadian
accounting standards for not-for-profit organizations have been applied on a basis consistent with
that of the preceding period.

K X
s L

Chartered Professional Accountants

Vancouver, Canada
June 25, 2026



ST. PAUL’S FOUNDATION OF VANCOUVER

Statement of Financial Position

March 31, 2026, with comparative information for 2025

2026 2025
Assets
Cash $ 167,085,726 $ 90,883,682
Accounts receivable and prepaids (note 12(c)) 1,078,036 651,388
Investments (note 3) 206,954,019 283,695,807
Capital assets (note 4) 14,092,865 95,596

$ 389,210,646

$ 375,326,473

Liabilities and Net Assets

Liabilities:

Accounts payable and accrued liabilities (note 5) $ 1,221,758 $ 4,036,565
Due to Providence Health Care Society (note 12(b)) 844,241 816,613
Other liabilities 99,176 92,582
2,165,175 4,945,760

Net assets:
Unrestricted 20,399,913 16,595,632
Internally restricted 29,567,971 30,493,701
Externally restricted 293,957,151 285,204,673
Endowment 43,120,436 38,086,707
387,045,471 370,380,713

$ 389,210,646

$ 375,326,473

See accompanying notes to financial statements.
Approved on behalf of the Board:
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ST. PAUL’S FOUNDATION OF VANCOUVER

Statement of Operations

Year ended March 31, 2026, with comparative information for 2025

Externally 2026 2025
Unrestricted Restricted Endowment Total Total
Revenue:
Donations and grants
(notes 8, 12(a)) $ 8,142,427 $ 66,340,731 $ 4,945,212 $ 79,428,370 $ 80,609,194
Parkade revenue
(note 12(c)) - 1,428,785 - 1,428,785 1,448,598
Other income 413,492 (8,017) (405,475) - -
8,555,919 67,761,499 4,539,737 80,857,155 82,057,792
Expenses:
General, fundraising
and administrative
expenses 14,852,678 - - 14,852,678 13,240,619
Parkade expenses
(note 12(c)) - 244,559 - 244,559 251,665
14,852,678 244,559 - 15,097,237 13,492,284
Investment income
(notes 7, 9) 8,531,827 4,003,835 493,992 13,029,654 26,582,532
Excess of revenue over
expenses before grants 2,235,068 71,520,775 5,033,729 78,789,572 95,148,040
Grants to Providence
entities (note 12(b)) (77,701) (56,068,676) - (56,146,377) (38,481,701)
Transfers to other
qualified donees (9,950) (5,968,487) - (5,978,437)  (5,903,272)
Excess of revenue
over expenses $ 2,147,417 $ 9,483,612 $ 5,033,729 $ 16,664,758 $ 50,763,067

See accompanying notes to financial statements.



ST. PAUL’S FOUNDATION OF VANCOUVER

Statement of Changes in Net Assets

Year ended March 31, 2026, with comparative information for 2025

Internally Externally
Unrestricted restricted restricted Endowment 2026 2025
Net assets, beginning of year $ 16,595,632 $ 30,493,701 $ 285,204,673 $ 38,086,707 $ 370,380,713 $ 319,617,646
Excess of revenue over expenses 2,147,417 - 9,483,612 5,033,729 16,664,758 50,763,067
Interfund transfers (note 10) 1,656,864 (925,730) (731,134) - - -
Net assets, end of year $ 20,399,913 $ 29,567,971 $ 293,957,151 $ 43,120,436 $ 387,045,471 $ 370,380,713

See accompanying notes to financial statements.



ST. PAUL’S FOUNDATION OF VANCOUVER

Statement of Cash Flows

Year ended March 31, 2026, with comparative information for 2025

2026 2025
Cash provided by (used in):
Operations:
Excess of revenue over expenses $ 16,664,758 $ 50,763,067
Items not involving cash:
Change in fair value of investments 2,859,086 (7,910,867)
Amortization 69,171 88,969
Donated capital assets (note 4) (13,478,816) -
6,114,199 42,941,169
Changes in non-cash operating items:
Accounts receivable (426,648) 95,214
Accounts payable and accrued liabilities (2,814,807) 3,158,701
Due to Providence Health Care Society 27,628 (54,392)
Other liabilities 6,594 (1,058)
2,906,966 46,139,634
Investments:
Net redemption of investments at amortized cost 83,286,334 6,466,528
Net purchase of investments at fair value (9,403,632) 569,935
Purchase of capital assets (587,624) -
73,295,078 7,036,463
Increase in cash 76,202,044 53,176,097
Cash, beginning of year 90,883,682 37,707,585
Cash, end of year $ 167,085,726 $ 90,883,682

See accompanying notes to financial statements.



ST. PAUL’S FOUNDATION OF VANCOUVER

Notes to Financial Statements

Year ended March 31, 2026

1. Operations:

On April 3, 2017, St. Paul’s Hospital Foundation of Vancouver and Tapestry Foundation for Health
Care (“Tapestry”) amalgamated to become St. Paul’'s Foundation of Vancouver (the “Foundation”).
The Foundation is registered under the Societies Act (British Columbia).

The purpose of the Foundation is to fund, facilitate, promote and carry out activities which are
consistent with the objectives of Providence entities which include Providence Health Care Society
(“PHC”), Providence Living Society (“PL”) and Providence Research (“PR”).

The Foundation is a registered charity under the Income Tax Act and, as such, is exempt from
income taxes and is able to issue donation receipts for income tax purposes.

2. Significant accounting policies:

These financial statements have been prepared by management in accordance with Canadian
Accounting Standards for Not-For-Profit Organizations in Part Il of the Chartered Professional
Accountants of Canada Handbook - Accounting. The Foundation has presented an unclassified
statement of financial position which sequences assets according to their nearness of conversion
to cash and sequences liabilities according to the nearness of their maturity and resulting use of
cash.

Significant accounting policies applied are as follows:
(a) Revenue recognition and fund accounting:
The Foundation follows the restricted fund method of accounting for contributions.

Unrestricted contributions are recognized as revenue of the Unrestricted Fund in the year
received or receivable if the amount to be received can be reasonably estimated and collection
is reasonably assured.

Externally restricted investment income and contributions other than endowment contributions
are recognized as revenue of the Externally Restricted Funds, if an appropriate restricted fund
exists. Endowment contributions are recognized as revenue of the Endowment Funds.
Externally restricted contributions for future expenses for which a restricted fund does not exist
are recorded as deferred revenue in the Unrestricted Fund and recognized as revenue in the
period the related expense is incurred or the restrictions are met.

Parkade revenue is recorded when earned.
For financial reporting purposes, the accounts have been classified into the following funds:
() Unrestricted Fund and Internally Restricted Funds:

The Unrestricted Fund comprises donations and investment income that are not
specifically designated by donors. Administrative costs pertaining to the Foundation are
charged to the Unrestricted Fund.

From time to time, the Board of Directors may impose certain restrictions on fund balances.
These amounts are presented on the statement of financial position and statement of
changes in net assets as Internally Restricted Funds.

These internally restricted amounts are not available for other purposes without approval
of the Board of Directors. Investment income earned on Internally Restricted Funds is
recorded in the Unrestricted Fund. This balance is substantially comprised of the
Sustainability Fund.
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ST. PAUL’S FOUNDATION OF VANCOUVER

Notes to Financial Statements (continued)

Year ended March 31, 2026

2. Significant accounting policies (continued):

(a) Revenue recognition and fund accounting (continued):

(b)

(c)

(i7) Externally Restricted Funds:

The Externally Restricted Funds comprise donations, investment income earned on
Endowment Funds and distributed to the Restricted Funds for use as designated by donors
(note 2(a)(iii)), and restricted income received from the Vancouver Foundation.

(iii) Endowment Funds:

The Endowment Funds comprise donations that are permanently maintained in
accordance with donor wishes and recapitalized interest.

Investment income earned on Endowment Funds is recorded in the Endowment Fund.

For spending purposes, a distribution of income earned is made annually to the relevant
Externally Restricted Funds, for use as designated by the donors, unless the donor had
indicated that part of that income is to be maintained in the Endowment Funds. Where no
restriction on the investment income has been made, the distribution of income earned is
recorded in the Unrestricted Fund.

An administration fee is charged on the Endowment Fund annually and recorded as other
income in the Unrestricted Fund.

To meet the objectives of financial reporting and stewardship over the Unrestricted, Internally
Restricted, Externally Restricted and Endowment Funds, transfers between the funds are
made when it is considered appropriate and approved by the Board or in accordance with donor
terms of reference. These interfund transfers are recorded in the statement of changes in net
assets.

Contributed goods and services:

The Foundation periodically receives donations of goods, including artwork, for which gift-in-
kind receipts are issued. These contributed goods are not recognized in these financial
statements.

Under an agreement entered into in 2001 between the Foundation and PHC, PHC agreed to
pay rent on commercially leased premises near St. Paul’'s Hospital for the Foundation’s office.
PHC also provides certain administrative services at no charge. The value of the rent and
administrative services provided is not recorded in the financial statements.

A substantial number of volunteers contribute a significant amount of their time to the
Foundation each year. Due to the difficulty in determining their fair value, these contributed
services are not recognized in these financial statements.

Employee future benefits:

Certain of the Foundation’s employees are members of the Municipal Pension Plan, a multi-
employer defined benefit plan. The Foundation accounts for contributions to this plan as
expenses in the year the contributions are made (note 6).



ST. PAUL’S FOUNDATION OF VANCOUVER

Notes to Financial Statements (continued)

Year ended March 31, 2026

2. Significant accounting policies (continued):

(d)

(e)

(f)

Capital assets:

Capital assets are recorded at cost less accumulated amortization. Donated capital assets are
recorded at fair value at the date of contribution.

When a capital asset no longer contributes to the Foundation’s ability to provide services, the
excess of the net carrying amount over the fair value or replacement cost is recognized as an
expense in the statement of operations.

Amortization is provided using the straight-line method over the estimated useful life of the
assets and commences when the asset is available for use, as follows:

Asset Years
Building 30
Leasehold improvements 5
Furniture and fixtures 5
Equipment 3

Foreign currency translation:

Monetary assets and liabilities denominated in a foreign currency are translated at exchange
rates in effect at the statement of financial position date. Non-monetary assets and liabilities
are translated at exchange rates in effect when the assets were acquired or obligations
incurred. Revenue and expense items originating in foreign currencies are translated at rates
of exchange in effect at the time of the transaction. Foreign exchange gains and losses are
included in the statement of operations. Exchange gains and losses related to the translation
of foreign currency denominated investments held at fair value are recorded as part of
unrealized gains and losses included in investment income.

Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of these financial statements, and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ from
these estimates.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Free-standing derivatives
that are not designated in a qualifying hedging relationship and equity instruments that are
quoted in an active market are measured at fair value without any adjustment for transaction
costs that may be incurred on sale or other disposal. Other financial instruments are measured
at amortized cost. The Foundation has elected to carry all investments other than guaranteed
investment certificates at fair value.



ST. PAUL’S FOUNDATION OF VANCOUVER

Notes to Financial Statements (continued)

Year ended March 31, 2026

2. Significant accounting policies (continued):
(9) Financial instruments (continued):

Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred. All other financial instruments are adjusted by
transaction costs incurred on acquisition and financing costs, which are amortized using the
straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year
if there are indicators of impairment. If there is an indicator of impairment, the Foundation
determines if there is a significant adverse change in the expected amount or timing of future
cash flows from the financial asset. If there is a significant adverse change in the expected
cash flows, the carrying value of the financial asset is reduced to the highest of the present
value of the expected cash flows, the amount that could be realized from selling the financial
asset or the amount Foundation expects to realize by exercising its right to any collateral. If
events and circumstances reverse in a future period, an impairment loss will be reversed to the
extent of the improvement, not exceeding the initial carrying value.

3. Investments:

Investments are comprised of the following:

2026 2025
Investments held at fair value:

Money market funds $ 130,307 $ 95,273
Short-term bond and mortgage fund 61,199,165 57,717,410
Canadian equity 26,923,496 26,373,252
Global equity 46,980,461 46,162,178
Private debt 19,166,764 18,476,387
Infrastructure 18,837,285 18,116,666
Real estate 14,805,004 14,556,770
188,042,482 181,497,936

Investments held at amortized cost:
Guaranteed investment certificates 18,911,537 102,197,871

$ 206,954,019 $ 283,695,807

The guaranteed investment certificates have interest rates between 1.60% to 4.60% (2025 - 1.60%
to 5.77%) and mature over various dates from April 2026 to December 2027 (2025 - June 2025 to
December 2027). The amounts recognized above are inclusive of accrued interest.

The Foundation manages its investments through a Statement of Investment Policies and
Guidelines. Invested funds are divided into separate categories to support the Foundation’s
operations, as well as equipment, patient care, education, and research programs of PHC and
PHC-related entities. Each category is invested with different classes of investments according to
the needs for liquidity, investment returns, and preservation of capital. These categories include:



ST. PAUL’S FOUNDATION OF VANCOUVER

Notes to Financial Statements (continued)

Year ended March 31, 2026

3. Investments (continued):

(a) Internally Restricted Funds:

Percentage of carrying value

2026 2025
Guaranteed investment certificates 28.3% 451%
Pooled with externally restricted funds (note 3 (b)(:)) 71.7% 54.9%

(b) Externally Restricted Funds:
(:) Designated funds:

Percentage of carrying value

2026 2025
Fixed income 14.4% 13.9%
Equities 33.1% 34.1%
Private debt 10.7% 10.8%
Mortgage 22.8% 22.0%
Infrastructure 10.5% 10.5%
Real estate 8.5% 8.7%

(i7) Designated funds that require additional liquidity:

Percentage of carrying value

2026 2025
Guaranteed investment certificates 100.0% 95.4%
Fixed income 0.0% 2.1%
Equities 0.0% 2.5%

(c) Endowment Funds:

Percentage of the carrying value

2026 2025
Money market funds 0.1% 0.1%
Fixed income 8.7% 8.3%
Equities 59.2% 58.7%
Private debt 8.5% 9.3%
Mortgage 9.0% 7.6%
Infrastructure 8.4% 9.2%
Real estate 6.1% 6.8%




ST. PAUL’S FOUNDATION OF VANCOUVER

Notes to Financial Statements (continued)

Year ended March 31, 2026

4,

5.

Capital assets:

2026 2025

Cost Accumulated Net book Net book

amortization value value

Land (i) $ 10,531,400 $ - $ 10,531,400 $ -
Building () 3,148,505 - 3,148,505 -
Leasehold improvements 62,251 59,275 2,976 7,236
Furniture and fixtures 497,005 109,305 387,700 3,338
Equipment 273,160 250,876 22,284 85,022
$ 14,512,321 $ 419,456 $ 14,092,865 $ 95,596

() On December 31, 2025, the Foundation received a donation of property which consists of land
and building with a fair value of $10,531,400 and $2,718,600, respectively.

Architectural fees of $228,816 paid by the donor, together with legal, project management, and
environmental assessment costs totaling $201,089 incurred by the Foundation to prepare the
building for use, were capitalized during fiscal 2026.

Accounts payable and accrued liabilities

Included in accounts payable and accrued liabilities are government remittances payable of
$46,897 (2025 - $41,077), including the employer health tax and sales taxes.

Employee future benefits:

The Foundation and its employees contribute to the Municipal Pension Plan (the “Plan”), a jointly
trusteed pension plan. The Plan is a multi-employer defined benefit plan governed by the BC Public
Sector Pension Plans Act.

Employer contributions to the Plan of $632,039 (2025 - $607,400) were expensed during the year.
Every three years, an actuarial valuation is performed to assess the financial position of the Plan
and the adequacy of the Plan funding. The most recent actuarial valuation for the Plan at
December 31, 2024 indicated a funding surplus of approximately $2,675 million. The actuary does
not attribute portions of the unfunded liability/surplus to individual employers. The Plan covers
approximately 273,000 active members and approximately 133,000 retired members as of
December 31, 2024. Active members include 67 (2025 - 65) employees of the Foundation. The
next actuarial valuation will be as of December 31, 2027 with results expected to be available in
2028.

Vancouver Foundation Fund:

A permanent Endowment Fund has been established with the Vancouver Foundation whereby the
W.J. Van Dusen Foundation matched annual contributions of $100,000 in 1985, 1986 and 1987 to
the Endowment Fund by the St. Paul's Foundation of Vancouver. The total of $600,000, plus an
additional $12,145 from the Foundation’s resources, was transferred to the Vancouver Foundation
during those years. The capital of the fund is held permanently by the Vancouver Foundation and
accordingly is not recorded on the statement of financial position. Income from the Endowment
Fund is to be distributed to the Foundation at least annually and in 2026 amounted to $55,052
(2025 - $55,258). This is included in externally restricted investment income.
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ST. PAUL’S FOUNDATION OF VANCOUVER

Notes to Financial Statements (continued)

Year ended March 31, 2026

10.

Government contributions:

During the fiscal year, the Foundation recognized the following grant funding from government for
specified uses which have been included in the Externally Restricted Fund donations and grants
revenue in the statement of operations:

2026 2025
Government of Canada $ 929,496 $ 1,321,588
Province of British Columbia 1,500,150 9,209,677
Provincial Health Services Authority - 2,150
$ 2,429,646 $ 10,533,415

Investment income:

Investment income is comprised of:

2026 2025
Interest $ 9,536,309 $ 14,017,532
Dividends 2,197,348 2,195,006
Realized gains 4,155,092 2,459,127
Unrealized (losses) gains (2,859,095) 7,910,867
$ 13,029,654 $ 26,582,532

Interfund transfers:

Internally Externally

Unrestricted Restricted Restricted Endowment
2026 Fund Fund Fund Fund

Approved transfers from
Unrestricted Fund to
Externally Restricted Fund $ (994) $ $ 994

Approved transfers of temporary
holding funds from Externally
Restricted Fund to
Unrestricted Fund

Approved transfer from Externally
Restricted Fund to Internally
Restricted Fund

Approved transfer from Internally
Restricted Fund to Externally
Restricted to establish the
Clinician Matching Fund

1,657,858 (1,657,858) -

1,074,270 (1,074,270) -

(2,000,000) 2,000,000 -

$ 1,656,864 $ (925,730 $ (731,134) $ -

11



ST. PAUL’S FOUNDATION OF VANCOUVER

Notes to Financial Statements (continued)

Year ended March 31, 2026

10. Interfund transfers (continued):

Internally Externally
Unrestricted Restricted Restricted Endowment
2025 Fund Fund Fund Fund

Approved transfers from

Unrestricted Fund to

Externally Restricted Fund $ (20,467) $ - $ 20,467 $ -
Approved transfers from

Unrestricted Fund to

Internally Restricted Fund (10,000,000) 10,000,000 - -
Approved transfers of temporary

holding funds from Externally

Restricted Fund to

Unrestricted Fund 8,065 - (8,065) -
Approved transfer from Internally

Restricted Fund to

Externally Restricted - (1,417,495) 1,417,495 -
Approved transfer from Externally

Restricted Fund to

Endowment Fund - - (600) 600

$(10,012,402) $ 8,582,505 $ 1,429,297 $ 600

11. Financial risks:
(a) Liquidity risk:
Liquidity risk is the risk that the Foundation will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Foundation manages its liquidity risk by monitoring its
operating requirements and investing in different types of investments with various terms.

Additional details related to investments are included in note 3. The Foundation prepares
budget and cash forecasts to ensure it has sufficient funds to fulfill its obligations.

(b) Credit risk:

Credit risk is the risk of financial loss to the Foundation if a counterparty to a financial instrument
fails to meet its contractual obligations. The Foundation’s investments in guaranteed
investment certificates, income funds and equities are subject to credit risk. The maximum
exposure to credit risk on these instruments is their carrying value. The Foundation manages
the risk by retaining professional investment counselors who act in accordance with the
Foundation’s investment policies. These policies include asset mix guidelines and minimum
investment grade levels for each asset class.

Other credit risks can arise from holding receivables and cash. The Foundation has minimal
accounts receivable outside from with government, and as such the credit risk is minimal. The
Foundation holds cash substantially at three major Canadian chartered banks, and as such the
credit risk is considered minimal.

(c) Market risk:

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises currency risk, interest
rate risk and other price risk. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while maximizing the return.

12



ST. PAUL’S FOUNDATION OF VANCOUVER

Notes to Financial Statements (continued)

Year ended March 31, 2026

11. Financial risks:
(c) Market risk (continued):
({) Currency risk:

Investments in foreign securities are exposed to currency risk due to fluctuations in foreign
exchange rates.

The Foundation is exposed to currency risk on its foreign equity funds, its foreign market
bonds, and investments in foreign infrastructure, foreign private debt, and foreign real
estate, as the prices denominated in foreign currencies are converted to Canadian dollars
in determining fair value. The objective of the Foundation’s investment policy is to manage
currency risk by maintaining a geographically diversified portfolio.

From time-to-time, the Foundation’s external investment fund managers may hold
balances in cash and cash equivalents denominated in non-Canadian currencies. The
currency risk related to these balances is not significant.

(if) Interest rate risk:

Interest rate risk relates to the risk that changes in interest rates will affect the fair value or
future cash flows of financial instruments held by the Foundation. The Foundation is
invested in a number of fixed income instruments including guaranteed investment
certificates and money market funds totaling $19,041,844 (2025 - $102,293,144), as well
as pooled bond funds and pooled mortgage funds totaling $61,199,165
(2025 - $57,717,410) which are subject to interest rate risks.

(iii) Other price risks:

Other price risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices, other than those arising from interest
rate risk or currency risk, whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market. Equity price risk is the risk that the fair value of equity
financial instruments will fluctuate due to changes in market prices. The Foundation is
exposed to equity price risk on its investments in its equity fund holdings. The objective of
the Foundation’s investment policy is to manage equity price risk by maintaining a portfolio
which is diversified across geographic and industry sectors. The performance of the
Foundation’s investments is monitored by measuring against a benchmark consisting of
relative weightings of various stock indices.

12. Transactions with Providence Health Care and related entities:

During the year, the Foundation had the following transactions with PHC and other PHC related
entities:

(@) PHC and Providence Health Care Research Institute Trust transferred contributions of
$3,530,331 (2025 - $3,051,655) to the Foundation. These amounts have been recorded in
externally restricted donations and grants revenue in the statement of operations in accordance
with the terms of the contributions.

13



ST. PAUL’S FOUNDATION OF VANCOUVER

Notes to Financial Statements (continued)

Year ended March 31, 2026

12. Transactions with Providence Health Care and related entities (continued):

13.

14.

(b) The Foundation provided contributions to PHC and related entities of $56,146,377

(2025 - $38,481,701) which have been recorded as grant expenses in the statement of
operations.

As at March 31, 2026, the Foundation owed PHC $844,241 (2025-$816,613) for
reimbursement of payments made by PHC on behalf of the Foundation which includes
$340,202 (2025 - $628,356) in payroll related costs. These payroll related costs are amounts
owing due to PHC performing payroll processing services for the Foundation as well for any
net payments for sharing of certain staff between the two entities during the year.

On December 31, 2020, the Providence Parkade Trust (the “Trust”), of which the Foundation
and PHC were beneficiaries, was terminated and dissolved. The Trust distributed its trust
property and a parking facility lease with PHC to the Foundation. The parking facility lease
allows the Foundation to operate the parkade with the related revenue and expenses accruing
to the Foundation. In accordance with the St. Paul's Hospital (“SPH”) Parkade Fund terms of
reference signed with PHC, the net revenue derived by the Foundation in its operation of the
parkade will be restricted to support PHC. During fiscal 2026, parkade revenue of $1,428,785
(2025 - $1,448,598) was received, and expenses of $244,559 (2025 - $251,665) were
incurred. As at March 31, 2026, $16,110 (2025 - $11,859) receivable from PHC related to the
SPH Parkade is included in accounts receivable.

Effective December 31, 2025, the Foundation entered into a lease agreement with Providence
Health Care Society to lease the Foundry Building office space, which expires on
December 31, 2035. The future minimum annual lease payments are $1 per year.

Remuneration disclosure under Societies Act (British Columbia):

For the fiscal year ending March 31, 2026, the Society paid total remuneration of $8,084,279
(2025 - $5,080,324) to 64 (2025 - 43) employees and contractors for services, each of whom
received total annual remuneration of $75,000 or greater.

No remuneration was paid to any members of the Board of Directors.

Comparative Figures:

Certain comparative information has been reclassified to conform with the financial statement
presentation adopted in the current year.
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